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DEANITION OF TERMS

Except where expressed otherwise, the following definitions apply throughout this document.

*Applicable Pricing Supplement’
or “Pricing Supplement”

This Pricing Supplement which shall provide final terms and
conditions of a Series 1 Bonds under the Programme

"Allotment Date"

Date on which the Bonds are allotted fo investors following the
approval of the allotment proposal by the Commission

“Bid” or “Order”

A Participant's offer to inwest in the bonds during the Book
Building

“Board” or “Directors”

Board of Directors of the Bank or the Issuer as the case may
be

"Bonds" or "Series 1 Bond”

The debt instruments that are to be issued by the Issuer further
to this Pricing Supplement under the terms of the Shelf
Prospectus dated January 23, 2019

“Bondholder” or “Holder”

Any registered owner or beneficial owner of Bond units or other
Debt Securities to be issued under the Programme

“Bouok Building®

A process of price and demand discovery by which an issuing
house/ book runner attempts to determine at what price a
public offer should be made, based on demand from qualified
institutional and high net worth investors, as stipulated by Rule
321 of the SEC Rules and Regulations

"Business Day"

Any day except Saturdays, Sundays and public holidays
declared by the Federal Government of Nigeria on which
banks are open for business in Nigeria

"CBN"

Central Bank of Nigeria

"Clearing Price”

The final Coupon Rate approved by the Issuer following review
of Orders received during Book Building

“Coupon”

The interest paid on the Bond periodically, expressed as a
percentage of the face value

“Coupon Commencement Date”

The date from which interest on the Bonds will begin to accrue

"Coupon Payment Date"

The date on which a Coupon falls due for payment to the
Bondholders, being 30" May and 30™ November each year.

“Coupon Rate”

Interest rate payable to Bondholders or Holders

"CSCS8" or the "Clearing System”

Central Securties Clearing Systems PLC, the operator of the
securities depositary, the Central Securities Clearing Systems

uCSDn

CSsCS

“Face Valug”

The par value of a Bond

*Federal Government” or "FGN" or
“the Govemment”

Federal Government of Nigeria

“Fixed Rate Bonds”

A Bond on which the rate of interest it yields for the Bondholder
is fixed at the time of issue and will not change during the life
of the Bond
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DERNITION OF TERMS

“FMDQ”

FMDQ Securities Exchange Limited, a securities exchange
and self-regulatory organisation licensed by the Securities and
Exchange Commission to provide a platform for, amongst
others, listing, quotation, registration and trading of debt
securities.

"High Net Worth individual™

An individual whose aggregate net worth of investment assets
(excluding personal homes, automobiles and fumiture)
exceeds 100 million, in addition to possession of evident
capacity, expertise and sophistication to undertake high risk
investment activities as defined by the June 2017 amendment
to Rule 321 of the SEC Rules and Regulations, 2013

“IFRS" Intemational Financial Reporting Standards

"ISA or ‘the Act™ Investments and Securities Act, No 29, 2007

"Issuer” Coronation MB Funding SPV PLC

"lssue Date" The date on which the relevant Series of the Debt Securties

are issued and coincides with the Settiement Date

“Issue Price”

The price of issue of the Debt Securities under the relevant
Series as spécified in the Applicable Pricing Supplement

"lIssuing Houses"

The Lead Issuing House and the Joint Issuing Houses

"Joint Issuing Houses"

Chapel Hill Denham Advisory Limited
Futureview Financial Senices Limited
United Capital PLC

"Joint Trustees”

UTL Trust and Management Senvices Limited (Lead Trustees)
Coronation Trustees Limited

Custodian Trustees Limited

DLM Trust Company Limited

“Lead Issuing House"

FBNQuest Merchant Bank Lirnited

"Lead Trustees”

UTL Trust and Management Senvices Limited

"LFN 2004"

Lews of the Federation of Nigeria 2004

"Maturity Date"

The date as spécified in each Applicable Pricing Supplement
on which the principal amount is due for redemption

"Naira", "NGN" or" O "

The Nigerian Naira

“Nigeria”

The Federal Republic of Nigeria

“Notes”

Notes as referred to herein and any other debt instruments
issued by the Sponsor to the Issuer

“NSE" or “the Exchange”

The Nigerian Stock Exchange

“Offer Period”

The period during which investors may submit their Bids

“oTC”

Over the Counter

“Participant” or "Qualified

Qualified Institutional Investors and High Net Worth Individuals,
in_line with Rule 321 of the SEC Rules and Regulations (as
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DEANMON OF TERMS

“Share Trustee” ARM Trustees Limited

The document dated January 23, 2019 issued in accordance
with the Rules and Regulations of the Commission, which
details the aggregate size and broad terms and conditions of
the Programme

“Shelf Prospectus”

“Sponsor” Coronation Merchant Barik Limited

The deed supplementing or modifying the provisions of the
Programme Trust Deed entered into by the Issuer and the
Trustees and empowering the Trustees in relation to the Series
1 bonds.

"Series 1 Trust Deed”

“Terms and Conditions” The terms and conditions of the Bonds as set out in this Shelf

Prospectus
"Tranche" In relation to any particular Series, all Debt Securities which
e are identical in all respects (including as to listing)
Trustee Investments Act, Chapter T22, Laws of the Federation
"Trustees Act” of Nigeria 2004
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Docum

ENTS INCORPORATED BY REFERENCE

The following is a list of documents that hawe been filed with the SEC and are incorporated by
reference in this Prospectus:

A copy

The Shelf Prospectus dated January 23, 201g;

The Programme Trust Deed dated January 23, 201¢;

The Series 1 Trust Deed dated November 30, 2020

The Share Trust Deed dated January 23, 2019;

The Nominee Agreement dated January 23, 2019;

The Reporting Accountant Report on the three years audited financial statements for the
years ended 31 December 2017, 2018 & 2019;

The Master Notes Purchase Agreement dated January 23, 2019;

The Series 1 Bond Rating Reports by Agusto & Co. Limited and Data Pro Limited; and

The Sponsor's audited financial statements for the years ended 31 December — 2015, 2018,
2017, 2018 & 2019

of any or all the documents listed abowe, or portions thereof are incorporated by reference

herein, and will be made available for viewing without charge, to each person to whom a copy of this

Pricing

addition,

Supplement has been delivered, upon the verbal or written request of such person. In
such documents or portions thereof will be available from the offices of the Issuing Houses,

as stated below from 8:00am till 5:00pm on Business Days, during the Offer Period:

FBNQuest Merchant Bank Limited

Chapel Hill Denham Advisory Limited

10 Keffi Street .45, Saka Tinubu Street
South-West lkoyi Victoria Island

Lagos Lagos

Futureview Financial Services Limited United Capital PLC

22, Oju Olobun Street 3rd and 4™ Floor Afriland Towers
Off ldejo 97/105 Broad Street

Victoria Island Lagos |s|and

Lagos

Lagos
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TERMS OF THE OFFER

L

Issuer:

Coronation MB Funding SPV PLC

Sponsor:

Coronation Merchant Bank Limited

Description of the Bond:

Five (5) Year 6.25% Fixed Rate Subordinated
Unsecured Bond Due 2025

Series Number;

1

Specified Currency:

Naira ("O ™)

Aggregate Nominal:

025,000,000,000.00

Issue Price:

At par (100%) at O 1,000 per unit of the Bond

Net proceeds:

£24,727,020,087.50

Minimum Subscription:

Minimum of 010,600,000 (.e. 10,000 units @
£1,000/unit) and multiples of 0 1,000,000 thereafter

Tenor:

Five (5) years

issue Date

30" November 2020

Allotment Date:

20" November 2020

Coupon Commencement Date

Coupon shall accrue from the Issue date

Maturity Date:

30™ November 2025

Principal Moratorium: Not Applicable
Coupon Basis: Fixed Rate
Coupon: 6.25% p.a. payable semi-annually in ammears

Principal Redemption Basis:

Bullet payment at maturity

Source of Repayment:

The Bends shall be redeemed from the Sponsors
operational cash flows

Status:

The Bonds are direct and Subordinated obligations of
the Issuer and shall at all times rank pari passu and
without any preference among themselves. The
payment obligations of the Issuer under the Bonds and
in respect of principal and any coupon on the Bonds
shall at all times rank at least equally with all
unsecured subordinated obligations of the Issuer,
present and future except for obligations mandatorily
preferred by law applying to companies generally

Payment Undertaking:

Undertaking by the Sponsor to fulfil all of its payment
obligations under the Master Notes Purchase
Agreement as well as the Issuer's payment obligations
in relation to the Bonds issued under the Programme
as stipulated in the Deed of undertaking executed by
the Sponsor

Negative Pledge:

For as long as any of the Bonds are outstanding, the
Issuer and Sponsor shall not and shall procure that
none of its Affiliates shall:

(a) create (without the written consent of the
Trustee, such consent not to be unreasonably
withheld) any mortgage, charge, pledge, lien
or any Encumbrance upon the whole or any
part of its present or future undertaking,
business, assets or rewenue to secure any
indebtedness, unless the Sponsorflssuers
obligations under the Bonds are secured
equally and rateably with the said obligations
or hawe the benefit of such other security,
guarantee, indemnity or other arrangement as
the Trustee in its ahsolute discretion shall
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UsEe ofF PrRocEEDS

The net issue proceeds of O 24,727,020,087.50 after deducting offer costs of O 272,979,912.50, i.e., 1.0919% of
the gross issue proceeds will be utilized by the Issuer for the purchase of five {5)-year 6.25% Subordinated
Unsecured Notes issued by Coronation Merchant Bank Limited (“ the Sponsor”) on similar terms through a private
placement programme constituted by the Master Notes Purchase Agreement.

S/N  Details Amount (1) Percentage Timeline
Purchase of 5 year 6.25% Subordinated )

1. Unsecured Notes issued by the Sponsor 24,727,020,087.50 08.9081% Immediate

2 Ofter costs 272,979,912.50 1.0919% Immediate
Gross Proceeds 25,000,000,000.00 100%

The Sponsor will deploy the proceeds from its notes towards funding risk assets.
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APPENDIX M: PROCEDURE FOR APPLICATION AND ALLOTMENT

33

34

35

Upon clearance of the Basis of Allotment by the SEC, delivery of the Bonds shall be effect:
dematerialized (uncertificated) form. Participants are mandatorily required to specify their |
Verification Number (BVN), CSCS or FMDQ-D Account Number, the name of their Stock-bn
Firm, CHN or BPID in the spaces provided on the Commitment Farm.

Participants will receive the Bonds in dematerialized form and are mandatorily required to sp
their CSD Account Number, the name of their Stockbroking Fimrm, their Member Code ant
Clearing House Number in the spaces provided on the Commitment Form.

Participants must ensure that the name specified in the Commitment Form is exactly the samr
the name in which the CSD Account Number is held. In case the application is submitted in
names, it should be ensured that the beneficiary’s CSD Account is also held in the same joint n:
and are in the same sequence in which they appear in the Commitment Form.

4. Bank Account Details

41

4.2

43

44

Participants are required to indicate their bank account details in the space provded or
Commitment Fomn for the purposes of future payments of Coupon and the Principal Amount.

Participants are advised to ensure that bank account details stated on the Commitment Fom
comect as these bank account details shall be used by the Registrar for all payments indicated i
abowe in connection with the Bonds.

Failure to provide correct bank account details could result in delays in the credit of investors.

The Issuer, the Sponsor, the* Joint Trustees and the Registrar shall not have any responsibilit
will any of these specified parties liable for delays in payments due fo incomect bank account d

provided.
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