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| HEARD ON THE
RADIO ABOUT
INVESTING IN THE
CAPITAL MARKET.
I\ WHAT IS A CAPITAL
MARKET?

CAPITAL MARKET
IS A MARKET
FOR TRADING

MEDIOM TO LONG

TERM FINANCIAL

INSTRUCTMENTS

SUCH AS
SHARES AND

BONDS WITH A
MATURITY IN

EXCESS OF ONE

YEAR.

THE CAPITAL
MARKET IS
DIVIDED INToO
PRIMARY AND
SECONDARY
MARKETS.

OH THAT SOUNDS
INTERESTING! CAN
YOU EXPLAIN To ME
WHAT A PRIMARY
MARKET I1S?

PRIMARY MARKET
IS A MARKET FOR
THE SALE AND
PURCHASE OF NEWLY
ISSUED SECURITIES OF
A COMPANY OR
GOVERNMENT.

IT IS ALSO CALLED
NEW ISSUES MARKET.
THE PROCEEDS
REALISED GO TO THE
ISSUERS I.E. THE
ENTITIES SELLING THE
SECURITIES.

WHAT IS A SECONDARY
MARKET?

A SECONDARY
MARKET IS A
MARKET SUCH AS
SECURITIES
EXCHANGE (SE) AND
OVER THE COUNTER
(OTC) MARKET
WHERE EXISTING
SECURITIES OF
COMPANIES AND
GOVERNMENTS ARE
BOUGHT AND SoLD
THROUGH THE
SERVICES OF A
BROKER. EXAMPLES
ARE STocK

EXCHANGE, OTC,
COMMODITY
EXCHANGE ETC...

..THE PROCEEDS
OF THE SALE Go To
THE SELLING
INVESTOR. THE
SECONDARY
MARIKKET PROVIDES
LIQUIDITY ToO
INVESTORS BY
ENSURING EASY
CONVERSION OF

J

ol

THEIR SECURITIES
INTO CASH.




WHAT IS A SHARE?Y

OR STOCK) IS

SHARE, YOU

OWNER OR

A SHARE (EQUITY
ONIT OF OWNERSHIP
IN A COMPANY.
WHEN Y0U BuvY A

BECOME A PART-

A

AS AN INVESTOR, YOU CANNOT GO
TO THE STOCK EXCHANGE ToO BUvY
OR SELL SHARES. IT IS ONLY
STOCK BROKERS WHO ARE
LICENSED AND REGISTERED
PROFESSIONALS PERMITTED TO
TRADE IN SHARES ON THE SToOCK

EXCHANGE.

THEY HAVE THE PROFESSIONAL
SKILLS AND EXPERIENCE IN
SECURITIES BUSINESS.

THEY CAN ALSO PROVIDE THE
NECESSARY ADVICE ON WHICH
SHARES TO BUY AND WHEN To
BUY. HOWEVER, THE FINAL DECISION
TO INVEST YOUR MONEY IS LEFT
FOR «OU, THE INVESTOR. '

WHY SHOULD | BuY
SHARES THROUGH A
STOCK BROKERY CAN'T |
GO TO THE STocCK
EXCHANGE To BuvY
SHARES MYSELF?

WHERE ELSE CAN | BuvY
SHARES IN CASE | MISS ANY
PUBLIC OFFER

IN CASE YOuU
MISS A PUBLIC
OFFERING, YOU
STILL HAVE AN
OPPORTUNITY TO
BuY SHARES
FROM THE
SECONDARY
MARKET
THROUGH A
STOCK BROKER.

TOo MAKE A
WISE DECISION,
YOU SHOULD
TAKE THE
FOLLOWING
PRECAUTIONS:

o3

oY



® MAKE SURE THAT THE s%

BROKER HAS A VALID
REGISTRATION WITH SECURITIES AND
EXCHANGE COMMISSION, SEC
NIGERIA AS WELL AS BEING A
CURRENT MEMBER OF THE STOCK

EXCHANGE.

® ASK YOUR STOCK BROKER FOR
A CONTRACT NOTE EACH TIME <OU
BUY OR SELL SHARES LISTED ON
THE STOCK EXCHANGE. ALSO,
CAREFULLY READ THE INFORMATION
CONTAINED IN THE CONTRACT NOTE.

[ ] MAKE SURE YOU GIVE THE
CORRECT INFORMATION TO YOUR
STOCK BROKER WHEN NEEDED.

® ALWAYS ASK YOUR STOCK
BROKER QUESTIONS IN CASE
THERE IS ANYTHING vYoUu Do NoT

ONDERSTAND. o

WOoW, | AM EXCITED! |
CANNOT WAIT FOR THE
NEXT PUBLIC OFFER
TOo BuY MY SHARES.

os

>

> BEING OFFERED.
IF THE OFFER IS OVER-SUBSCRIBED (THAT IS APPLICATIONS

e~

WAIT A MINUTE THAT IS NOT ALL! WHEN Y00 HAND IN YOUR
SHARE APPLICATION FORM, SHARE ALLOCATION IS MADE To
ALL THE PEOPLE THAT HAVE APPLIED. THIS IS TO MAKE
SURE THAT EVERYONE HAS SOME UNITS OF THE SHARES

EXCEEDING THE NUMBER OF SHARES AVAILABLE), THE
SHARES AVAILABLE ARE DISTRIBUTED AMONG APPLICANTS
ACCORDING TO A GIVEN ALLOTMENT CRITERIA LE.
PREDETERMINED GUIDELINES FOR DISTRIBUTING THE
SHARES AND THE INVESTOR THEN RECEIVES A REFUND
FOR THE SHARES PAID FOR, BUT NOT ALLOTTED TO HIM OR
HER.

SHARE CERTIFICATES ARE THEN SENT To ALL
SUCCESSFUL APPLICANTS. AS AN INVESTOR, YOU RECEIVE
YOUR SHARE CERTIFICATE FROM THE STOCK BROKER OR
AUTHORISED SELLING AGENT THROUGH WHOM YOU BOUGHT

THE SHARES. (A SHARE CERTIFICATE IS A DOCUMENT THAT

IS EVIDENCE OF PART OWNERSHIP OF A COMPANY. IT IS A
VALUABLE DOCUMENT AND MUST BE KEPT SAFE.)
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WHAT ARE THE
BENEFITS OF - THERE ARE SEVERAL
INVESTING IN BENEFITS THAT COME

SHARES? WITH OWNING SHARES.

THESE INCLUDE:

@® DIVIDENDS- WHEN
COMPANIES MAKE
PROFIT, THE BOARD OF
DIRECTORS MAY GIVE A
PERCENTAGE OF THE
PROFIT To ITS
SHAREHOLDERS. THIS IS
KNOWN AS DIVIDEND.

IN OTHER CASES, THE
DIRECTORS CAN
PROPOSE TO RETAIN THE
PROFIT IN THE COMPANY
(RETAINED EARNINGS) IN
ORDER TO INCREASE ITS
CAPITAL OR INTEREST.

SHARES THEREFORE OFFER THE
POSSIBILITY OF INCREASED INCOME To
INVESTORS. DECLARED DIVIDENDS ARE
PAID BvY WARRANT OR TRANSFERRED

ELECTRONICALLY INTO AN INVESTOR'S BANK
ACCOUNT PROVIDED BANK ACCOUNT
DETAILS HAVE BEEN SUBMITTED TO THE
STOCK BROKERS/REGISTRARS.

® CAPITAL GAINS- WHEN SHARES ARE SOLD
AT A PRICE THAT IS HIGHER THAN THE
PRICE AT WHICH THEY WERE PURCHASED:

® COLLATERAL- SHARES CAN SOMETIMES
BE ACCEPTED AS COLLATERAL:

® TRANSFERABILITY- YOUR STOCKBROKER
WILL EXPLAIN THE PROCESS TO vouU:

® BONUS SHARES- THIS IS AN OFFER OF

FREE ADDITIONAL SHARES ToO EXISTING

SHAREHOLDERS AT NO ADDITIONAL COST,
IN PROPORTION TO THEIR HOLDINGS.

YES, THERE ARE
DISADVANTAGES IN OWNING
SHARES:

ARE THERE
DISADVANTAGES IN
INVESTING IN SHARES?T

® SHARE PRICE CAN FALL
DEPENDING ON A NUMBER
OF FACTORS SUCH AS THE
PERFORMANCE OF THE
COMFPANY, THE ECONOMY,
DEMAND AND SuUPPLY ETC.

® IF THE COMPANY'S
PROFITS FALL, THE DIVIDEND

MAY FALL AND IF THE
COMPANY MAKES A LOSS, IT
MAY NOT BE ABLE TO PAY
ANy DIVIDEND AT ALL.
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® |IF THE COMPANY GOES
INTO LIQUIDATION LE. IF IT
HAS To BE FOLDED 0P,
SHAREHOLDERS ARE THE
LAST TO BE PAID AFTER
ALL CREDITORS.

® IF THE SHARE PRICES
FALL, THE VALUE OF THE
SHARE ALSO FALLS.

IF THE COMPANY
BECOMES BANKRUPT
(INSOLVENT), ITS SHARES

ALSO LOSE VALUE.

DO ALL SHARES HAVE
THE SAME PRICE? AND
WHAT IS THE MINIMUM
ONIT (NUMBER) OF
SHARES THAT | CAN BUw?

NO, ALL SHARES DO
NOT HAVE THE SAME
PRICE.

FOR THE PUBLIC
OFFER, THE MINIMOM
NUOMBER OF SHARES
IS USUALLY STATED IN

THE COMFPANY'S

PROSPECTUS I.E. A
DOCUMENT CONTAINING
INFORMATION ON THE
COMPANY AND OFFER,

HOWEVER IN THE

SECONDARY MARKET
THERE IS NO LIMNIT
(MINIMUM) NUMBER OF
SHARES YOU CAN
Buv.

WHAT IS A
PROSPECTUS AND
WHY IS 1T
IMPORTANT?

A PROSPECTUS 1S A SELLING
DOCUMENT CONTAINING
DETAILED INFORMATION
ABOUT THE COMPANY

(ISSUER) AND ITS SECURITIES
BEING OFFERED TO THE

PUBLIC TO ENABLE INVESTORS

MAKE WELL INFORMED

DECISIONS.

THIS DOCUMENT IS USUALLY
FILED WITH AND VETTED Bv
THE SECURITIES AND
EXCHANGE COMMISSION, SEC
NIGERIA FOR COMPLETENESS
AND ACCURACY BEFORE IT IS
RELEASED To THE PuBLIC.

IT IS IMPORTANT BECAUSE IT
IS A LEGAL DOCUMENT
BETWEEN THE ISSUERS AND
THE INVESTING PUBLIC.

"~

IT IS ALSO IMPORTANT To READ AND
UNDERSTAND THE CONTENTS OF THE
PROSPECTUS BECAUSE IT STATES

AMONGST OTHERS: <

° THE PURPOSE OF OFFERING
THE SECURITIES TO THE PUBLIC,

® THE DESCRIPTION OF THE
COMPANY'S BUSINESS,

® THE LEGAL STATUS OF THE
COMPANY,

® THE FINANCIAL STATEMENT OF
THE COMPANY,

® THE RIGHTS OF THE SHAREHOLDERS,
DIRECTORS AND EMPLOYEES,

OTHE PRICE OF THE SECURITIES.
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ﬁ;ncoum'se AN

PROBLEM WITH MY
STOCKBROKER REGARDING
MY INVESTMENTS, WHAT Do

IF YOU HAVE A
PROBLEM WITH YOUR
STOCK BROKER,
DISCUSS WITH THE
MANAGER OF YOUR
BROKERAGE FIRM. IF
THE PROBLEM IS NOT
RESOLVED, MAKE
YOUR COMPLAINT IN
WRITING AND ASK FOR

RESPONSE.

IF THE PROBLEM IS
STILL NOT RESOLVED
TO YOUR
SATISFACTION, THEN,
YOU CAN WRITE To
THE DIRECTOR-
GENERAL, SEC
NIGERIA WHO WwiLL
ENSURE THAT THE
MATTER IS RESOLVED.

IN CASE YOU ARE NO
SATISFIED WITH THE
SEC NIGERIA'S
DECISION, YOU MAY
PROCEED TO THE
INVESTMENTS AND
SECURITIES TRIBUNAL

(IsT).

A WISE INVESTOR ALWAYS ‘
MAKES SURE THAT DURING
PUBLIC OFFERINGS, HE / SHE
BUYS SHARES THROUGH THE

AUTHORISED AGENTS
STATED IN THE PROSPECTUS

IN ADDITION TO KEEPING

PROPER RECORDS OF ALL
INVESTMENTS MADE.

ALSO NOTE THE FOLLOWINGS:

® ALWAYS ENSURE YOU GET YOUR
CENTRAL SECURITIES CLEARING
SYSTEM (CSCS) STATEMENT OF
ACCOUNT.

® ALWAYS READ THE STocK
EXCHANGE MARKET REFPORT THAT
APPEARS IN THE NEWS PAPER ToO
ENABLE “YOU ANALYSE PRICE
MOVEMENTS IN THE MARKET.

® KEEP YOURSELF INFORMED ABOUT
THE COMFPANIES IN WHICH YOU HAVE
INVESTED.

® ALWAYS CONSULT YOUR STOCK
BROKER OR OTHER REGISTERED
INVESTMENT ADVISERS FOR FURTHER
ADVICE
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IT PROVIDES FOR AN
INTEGRATED CENTRAL
SECURITIES DEPOSITORY
CLEARING
(ELECTRONIC/BOOK-ENTRY
TRANSFER OF SHARES FROM
SELLER TO BUYER) AND
SETTLEMENT (PAYMENT FOR
BOUGHT SECURITIES) FOR
ALL STOCK MARKET
TRANSACTIONS.

ALL SECURITIES LISTED ON
THE STOCK EXCHANGE MUST
HAVE THEIR CERTIFICATES
DEPOSITED IN CSCS BEFORE
TRANSACTION CAN TAKE
PLACE ON THEM ON THE
FLOOR OF THE STocCK
EXCHANGE.
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THERE USED TO BE DIFFICULTIES
IN TRANSFER OF SHARES AND
PRODUCTION OF NEW
CERTIFICATES FOR TRADED
SECURITIES.

ALSO, TRADING TRANSACTIONS
DONE ON THE FLOOR OF THE
STOCK EXCHANGE USED ToO BE
DOCUMENTED MANUALLY WHICH
CREATED SETTLEMENT
DELAYS IN DELIVERIES.

REALLY! TELL ME MORE
ABOUT THIS CSCS.

/I;l ORDER To ADDRESS
THESE SHORTCOMINGS, THE
STOCK EXCHANGE
INCORPORATED A SUBSIDIARY
COMPANY, THE CSCS ON
D> zo\07\992 To MPLEMENT A
COMPUTERIZED SToOCK
EXCHANGE MANAGEMENT
SYSTEM.

THE EMPHASIS OF THE CSCS
WAS THE DEMATERIALIZATION
OF SHARE CERTIFICATES IN A
CENTRAL SECURITIES
DEPOSITORY AND THE
ELIMINATION OF THE MANY
CHALLENGES BEING
ENCOUNTERED BY
REGISTRARS AND COMFPANY
EXECUTIVES IN ISSUING NEW
. CERTIFICATES TO INVESTORS.
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Disclaimer:

HOow DOES A N COMPANY CAN RAISE This brochure is not a conclusive document, but serves as an

COMPANY RAISE O, i i it
oo Foom e EONDE TUROUGH AN educational and _en_llghtenmen_t tqol. The Securltles_ a_lnd
CAPITAL MARKET? OF THE FOLLOWING Exchange Commission, SEC Nigeria takes no responsibility
4 PROCESSES: for any consequences arising from decisions taken on the

® INITIAL PUBLIC OFFER
(IPO) WHICH REFERS TO
THE FIRST OFFERING OF
SHARES OF A COMPANY
TOo THE GENERAL

PUBLIC FOR
SUBSCRIPTION.

® PUBLIC OFFER WHICH
MEANS OFFERING OF
SHARES OF A COMFPANY
TO THE PUBLIC FOR A
SUBSEQUENT TIME
AFTER THE INITIAL
PUBLIC OFFER.

® OFFER FOR SALE WHICH
REFERS TO SALES OF SHARES
BY OWNERS OF EXISTING
SHARES TO MEMBERS OF THE
PUBLIC.

® RIGHTS ISSUE IS AN OFFER
FOR PURCHASE OF SHARES
WHICH 1S MADE ONLY TO THE
EXISTING SHAREHOLDERS OF A
COMPANWY.

® PRIVATE PLACEMENT OCCURS
WHEN HIGH NET WORTH
INDIVIDUALS OR INSTITUTIONAL
INVESTORS ARE INVITED TO BUY
A COMPANY'S SHARES AT A
FIXED ISSUE (PRE DETERMINED)
PRICE.

Is

basis of the contents of this brochure.

For further enquiries, please contact:
The Securities and Exchange Commission, SEC Nigeria

HEAD OFFICE-ABUJA:

SEC Towers, Plot 272

Samuel Adesujo Ademulegun Street,
Central Business District,

P.M.B 315, GarkiAbuja- Nigeria.

Tel: 09-6330000 - 6330399

E-mail:

Website: www.sec.gov.ng

ZONAL OFFICES:

LAGOS:

No 3 Idejo Street, opposite ICON House off Adeola Odeku
Street Victoria Island.

P.M.B. 12638, Marina, Lagos.

e-mail: Izo@sec.gov.ng

Tel: 01-7358159, 08033208134

Fax:01-2644538, 2644541

Telex: 234-12644538

PORT HARCOURT:

First Bank Building

22/24 Aba-Port Harcourt Expressway
PMB 5509

Port Harcourt
e-mail:phzo@sec.gov.ng

Tel: 084-575939-40
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KANO:

African Alliance House (4th floor)
F1 SaniAbatcha Way

Airport Road, Kano
e-mail:kzo@sec.gov.ng

Tel: 064-891036

KADUNA:

JNI Building

41 Ali Akilu Road
Kaduna State
Tel: 08-23337276

MAIDUGURI:

No 11 Baga Road

P.M.B 1495, Maiduguri
Borno State

E -mail: mzo@sec.gov.ng
Tel: 0805-840-2989

ONITSHA:

Onitsha Business Village

No 4 Ridge Road GRA Onitsha, Anambra State
PMB 1855, e-mail ozo@sec.gov.ng

Tel: 080-33423513

IBADAN:

No 4b, Rotimi Williams Avenue
Off Awosika,Old Bodija, Ibadan
Oyo State

Tel:017360727,01 8532877
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This information has been brought you by
The Securities and Exchange Commission
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